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I. SPECIAL TOPICS. 





1. Belgian Finance. | 


Some idea of the vanic caused by the recent fall of the exchange | 
can be gathered from the fact that from July lst-l13th (when the franc 

istood at 233.50 to the pound) more than 5,000,000 francs were with- 
drawn from the public savings bank at Antwerp. On July 13th UM. Jaspar 
submitted an emergency Bi.ll to the Chamber conferring special powers 

on the King. According to the provisions of the Bill powers are to 
be conferredo.n the King for a period of six months, permitting him 

to modify all regulations at present in force concerning the fiduciary ai 
circulation and giving him authority to contract loans and take measures 
for the repatriation of capital and to approve of all such alterations, 
restrictions and additions to the statutes of the Banque Nationale as 
may be found necessary. These powers include also the right to revise 
all public and private contracts made on a gold basis and to regulate 
the liquidation, sale and disposal of the properties of the ex-enemy 
residents which have been sequestered, and also to take all necessary 
imeasures to suppress the publications of any news calculated to damage 
the credit of the State. The Bill was passed at the second reading W 
in the Chamber by 135 votes to 9, and in the Senate by 112 votes. ) 

Following on this Bill, the Government issued various restrictions hie 
such as those forbidding dealers to placard the rates of exchange of i 
foreign currencies or to import flour of any sort except the legal 
variety decided upon by the Government. 

A new schedule of indirect taxes, which is calculated to produce - 
1,600,000,000f. a year, besides a special land tax, was adopted by the | 
Chamber. A sinking fund was created for the sole purpose of debt 
'redemption, ovnerating independently of the Government, into which all 
the mroceeds from these taxes will te paid. The inance itinister, 
Baron Houtart, announced to the Chamber on July 16th, that he had just 
completed the first payment of 75,000,000f. into this fund. This | 
amount did not include the yield of the Ordinary tax on land which has 
shortly to be collected. 

The State has turned over its entire railway properties, valued at 
11,000,000,000f. to a new Company (Société Nationale des Chemins de Fer) a 
to be managed on commercial lines, the profits being divided equally 
between the State, which holds all the Ordinary shares, and the private 
investors in Preference shares. Again, all the State's profits go 
direct to the. sinktng fund. Finally a financial council has been 
created under i. Theunis. 

Parliament adjourned for the recess on the 17th after having voted 
for these measures and having passed a Bill which has created in effect 


a constitutional dictatorship of the Crown. 
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2e The French Crisis. 


During the last six months we have watched with growing apprehens- 

jion tne unhapny incapacity which the French Chamber has displayed in 

warding off financial disasters. Month after month has gone by while 

the Deputies wrangled over petty clauses in the various financial bills 

which nave been brought forward, one finance -‘inister cfter another 

has been rejected, and when it seemed that financial solidarity might 

Bbe «nrieved on the basis of the Experts! Plan and that financial recon- 
struction might advance unencumbered by the political feuds of the 

depuiies, the stream of events in French politice, turbulent enough in : 
ithe time we have spoken of, has develoved inte sr. whirlpool. ) 

The past fortnight opened ominousiy enovgh for the Briand-Caillaux 
Coveriment when a majority of only 26 was achieved on a vote of confide 
ence (July 9th). An analysis of the vote shewed that every group in 
the Chamber,vith the exception of the Socialists and the Communists, was 
divided. the London Agree-sent in no way augmented if. Caillaux's popul- 
arity, ani when on July 16ih he nlaced before the Finence Committee a 
Special Powers Rill and they, by their rejection, threw the responeibil- 
ity of teking 2 decision on the Government's measures onto the Chaniber, 
it seemed unlikely, in the fnce cf the perscnal dislike which 
surrounis M. Caillaux in the: Chaaver, that he would convince the deputies 

The Bill consisted of two clauses. The first authorized the 
Governnent to take by decree "all measures for the restoration of the 
finonces and stabilization of the currency" ~ the period of this action 
to end on November 30th. The second declared that those decrees which 
conteined fiscal provisions would be submitted to Parliament for ratifi- 
cation at tne opening of the ordinary session in January, 1926, but non- 
ratification was not to have any retrospective effect. 

The debate in the Chamber soon showed that the first clause was 
regarded as the text for the formation of a dictatorship. Me Herriot 
intervened in a dramatic (and unconventional) manner, as President of 
the Chamber and stated that the Republican creed rejected the handing } 
over to the Executive of the fundamental right of Parliaznent to consent 
to taxation. MM. “arin (“oderate Conservative) followed up with an j 
attack on M. Caillaux and restated his onposition to the ratification 
of the Washington Agreement. The result of the debate was tiat the 
Briand-Caillaux Cabinet was defeated on July 15th by 288 votes to 2435. 

On July 19th M. Eerriot formed a new Cabinet as follows: 

Me Herriot ..--.e-+-ePrime i!inister and iiinister for Foreign 
le Anatole de tionzie, Finance. Affairs. 
Me Colrat .-..eee--Justice and Alsace-Lorraine. 

4e Chautemps eeeee- Interior. 

M%. Painleve .......Ware 

fe Dariac ooeeeeee Colonies. 

“M. René Renoult ...i‘arine. 

ife Loucheur ......-Commerce. 

Me Aniré Hesse ....Public Works. 

Me Dnladier, ...---Public Instruction. 

Me Queuille ......-Agriculture. 

Kies Georges Bonnet..Pensions, 

ee Pasquet ccccce o cLmUOW 
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The vrocess of disintegration w h had manifested itself in almost 
every group in the-Chamber mi the chances of success of the new 
Government. nM. Herriot's own group of Socialist-Radicals would 
not comma t themselves until they had heard his Ministerial declaration, 
and #. Louis Marin, whose group of Moderate Conservatives was chiefly 
instrumental in the removal of-the Briand-Caillcux Government, absolutely 
refused to suport a Miniatry headed by the chief of the Redical Party. 

M. Herriot, in his declaration on July 2lst, appealed for support 
' of a policy of saving the franc by a contribution of acquired wealth 
' rather than by an appeal to foreign financial aid. iM. de Monzie out- 
| lined the exact financial position. The margin remaining to the 
/ account of the Treasury at the Banque de jrance was only 60 millions 
/ on July 2lst, as compared with 230,000,000f. on the 20th. He laid a 
Rill before the House authorizing the sale of the iorgan securities for 
the benefit of the Treasury account at the Banque de France. The 
Government was defeated on a vote of confidence by 290 votes to 2357. 

The Chamber, however, continued sitting and passed the Bill authorizing 
the exnenditure of ‘the remainder of the Morgan credit. 

On July 23rd hi. Poincaré formed a Cabinet as follows: 

- ihe Poincare ......++.+Prime /‘inister and iiinister of 
Yinance. 
~- lie Barthou wcccccsceecetinister of Justice and for Alsace 
- Me. Briand ..+...e....-roreign Affairs. /and Lorraine. 
He Albert Sarraut ....Interior. 
Me Andre Tardieu .....Public Works. 
Me Bokanowski .....+..-Cormerce. 
NM. Leon Perrier .....-Colonies. 
~ Me Painleve cececesseeltialrs 
Me Georges Leygues ...iiarine. 
- Me Herriot .-ccccceee shdaucation, 
Me Louis Marin ......-Pensions. 
ihe Queuille ecocscoccecee cAsriculture. 
M. André FPallieres ...Labour. 
(- A former Prime Minister) 

The Cabinet includes zerbers of all the grouns in the Chamber except 
those of the Communists, Socialists, and, on the other wing, the 
Democrats of the Extreme Right. It is the nearest possible approxi- 
nation to a "Hinistry of National Union" in a line with a suggestion 
made during the week by some 250 deputies. 
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II. NOTES & NEWS. 





The French Debt reement. 
Tue present chaotic state of French finance and politics renders 


problematic the fate of the Debt Agreement signed by Mr. Churchill and 
M. Cailleux on the night of July 12th, the text of which ( published 

as a White Paper) is circulated with the present issue of the Bulletin. 
The Agreement is simple and straightforward but great importance. 
aftaches to the correspondence annexed to it, showing the inextricable 
relation of the Inter-Allied debts with Germany's Dawes payments. 

The fall of the tenth Briand and second Herriot Ministries has 
prevented a discussion of the Agreement in the French Chamber, but the 
debate in the House of Commons on July 19th was distinguished for some 
stern criticism of the attitude of the United States towards the 


problem of foreign debts. 


The Portuguese Revolution. 
e Portuguese revolution initiated by General Gomez da Costa on 


liay 27th has entered upon a new phase. On July 7th, the Dictator 

dismissed, on grounds of economy, his Minister for Foreign Affairs, 

General Camorna, together with the Ministers of the Interior and the . 
Colonies and Senhor Alphonso Costa, chief delegate to the League of ; 
Nations. Tnis and other arbitrary actions resulted in the arrest of 
General da Costa by a counter-revolutionary movement under General : 
Camorna, who had previously been offered the post of diplomatic repres- 
entative at the Vatican, on July 9th. After his arrest the ex-Dictator 
was offered the Presidency of the Republic, but refused, saying tat 

he would rather retire into private life than be the cause of national 
discord. With his family and suite he departed on a warship for the i 
Azores on July llth. Previously on July 8th General Carmona had i | 
assumed power as Premier and Minister of War with Senhor Sidonis Pais 

as his Minister for Foreign Affairs: who will combine his office with 

that of chief delegate to the League of Nations. 





—_— ee 





Italy and Tanxier. 
It will ve remembered that the exclusion of Italy from the Tangier 


State, drawn up in 1923 between Great Britain, France and Spain, led 
to ner refusal to join in making the Statute operative. In this 
connection the Italian Government has now made a change of policy and, 
in an exchenge of communications with the British Foreign Office, has 
intimateé her willingness to adhere to the Stature on condition that 
sne is given a fair share in the local administration of Tangier and 
thst no further change is made in the Statute without her consent. No 
excention can be taken to these moderate conditions and the news of 
Itely's exnected narticination in its administration was welcomed in 
Tangier. 

At the samc time the Syvanish Government is anxious that the Statute 
should be modified, though in a direction less justifiable. During his 
visit to Paris for the signature of the franco-Spanish Agreement on 
Yoroccan affairs (signed on July 13th) the Marquis de Estella made a 
& statement to a representative of the Temps claiming wider surveillance 
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of the Tangier Zone for Spain and a larger share in the internal admin- 
istration of the town. Spain, in effect, wishes to take the adninis- 
tration of the Tangier Zone entirely into her own hands. It is 
unnecessary to add that this view is not shared by Great Britain and 
France, who require that the Zone should remain international. 


A varitime Conference. 

The International Conference for the Scientific Exploration of 
the Mediterranean was opened on July l2th in Venice. Great Britain, 
France, Italy, Egypt, Tunisia, Greece and Rumania are representcad. 


III. GENERAL INTEREST. 





AUSTRIA. 

July 9th; The Conference of Ambassadors met to discuss with representat- 
ives of the Austrian Government the winding up of the military control 

' by Allied Governments in Austria. 





BELGIUM. 
July “July 9th; The Antwerp dock strike ended. The fall of the franc is 


giving rise to great uneasiness among the workers. 

M. Briand had an interview with M. Vandervelde, Foreign Minister, 
at which it is understood that the admission of Germany to the League 
at the next meeting of the Council was discussed. 

July 12th: The Cabinet met to consider the situation arising from the 
continued fall of the franc, which had reached 233.50 to the pound. 
Baron Houtart, Finance .iinister, consulted with representatives of the 
Banque Nationale and private banks with a view to the adoption of joint 
measures to arrest its fall. 

July 13th: The Government Emergency Bill conferring special powers on 
the King to deal with the financial situation passed its third reading 
with a large majority. 

July 14th: The situation in the port of Antwerp is again normal. 

The Government Emergency Bill passed its first reading in the 

Chamber by a large majority. 

July 15th: The Government Emergency Lill passed its second reading 

in the Chamber by 135 votes to 9. 

July 17th: The Chamber agreed to the ratification of the Belgian-Dutch 
Agreement concerning the navigation of the Scheldt. 

July 19th: The Government addressed an appeal to taxpayers requesting 
tnem to pay on account of direct taxes for 1926 a sum at least equal 
to the total amount of taxes for 1925. 


—— 
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LGIUM. 

July 22nd: The Senate discussed the Bill for transferring the State 
railways to the projected Belgian National Railway Company. The Bill 
was unanimously adopted. 


RAZIL. 

July llth; The President of Brazil announced that the permanent 
Brazilian delegation to the League of Nations is suppressed and that 
measures will be taken by the Foreign Minister for the return of the 
personnel from Geneva to Brazil. 


ULGARTA. 
July 15th: A semi-official communiqué states that some 30 Bulgarian 
peasants fleeing from Rumanian persecution were massacred in the 


Dobruja. 


TNA. 
July 10th: As a result of the decision arrived at between Chang Tso-lin 
and Wu Ppei-fu on June 28th, the "Allied" forces attacked the Kuominchun 
and severe fighting took place. 

July 13th: New Chinese delegates have been appointed to the Tariff 
Conference, Wu Pei-fu is reported to have threatened to abrogate 

all treaties with the Powers if they refuse to continue the negotiations 
Meanwhile the military situation remains confused. 

July 14th; Hong-kong delegates who are to negotiate a settlement of the 
boycott left for Canton. The Canton Goverment is badly in need of 
funds and a settlement is therefore regarded as likely. 

July 15th: ‘uu Pei-fu ordered the release of the salt revenues for 
collection by officials of the Central Government. 

July 16th: if. EHEugene Chen, Minister for Foreign Affairs in the 

Canton Government, spoke at the opening of the Hong-hong boycott 
conference. 1: 

July 19th: Chang Tso-lin's troops are advancing on Urga (Mongolia) 

with the object of cutting off supplies from Russia for the Kuominchun, 
against whom the campaign has so far made little headway. Wu Pei-fu's 
appeal for the return of the salt revenues to the proper administra- 
tion had small effect. 

July 20th: The acting Foreign “‘inister invited the foreign delegates 

to meet the Chinese delegates on July 23rd in order to discuss the 
question of the continuation of the Tariff Conference. 

July 2lst: A Hong-kong police launch which had gone aground on the 
Chinese side of the Kowloon boundary having been seized by Canton 
pickets and the crew taken captive, a detachnent of the East Surrey 
Regiment was sent to the border and effected the release of the 
prisoners. 


























ZECHOSLOVAKIA . 

july 18th: “. Benesh, Minister for Foreign Affairs, renounced his 
seat in the Mouse of Deputies as a member of the Czech National 
Socialist Party. Eis position in the Cabinet is not affected. 
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PRANCE . 
juiy 9th: There was an_improvement in the franc {which reverted to 
184) owing to the revort that an agreement for the settlement of the 
French was debt to Great Britain was virtually complete. In the 
Chamber, iM. Bokanowski criticized M. Caillaux's financial proposals, 
especially with regard to raising a foreign loan. A resolution 
affirming the Chamber's confidence in the Governuent was carried by 
271 votes to 245. 
July llth; The Sultan of ‘“orocco arrived in Toulon accompanied by i. 
Stceg, French Resident-General in Morocco. 
July leth:; The Sultan of Morocco arrived in Paris and was received 
with much ceremony. He is to remain in France until August 7th. 

, Tne Marquis de Estella, the Spanish Prime Minister, arrived in 
Paris. 
July 13th: M. Caillaux decided to institute a committee under the 
chairmanship of the Governor of the Banque de France composed of 














representatives of the principal banks and the head of the Association. 


of Stock Lrockers to watch the market. The settlement of the French 
war debt to Great Britain was received with qualified approval in the 
French press. 

President Doumergue, the Sultan of Morocco and the Marquis de 
Estella attended the review of French troops at the Arc d Triomphe on 
the occasion of the National Fete. 

July 13th: M. Briand and the Marquis de Estella signed an agreement 
in Paris to regulate matters affecting the French and Spanish Zones 
in orocco. 

July 15th: The franc touched the new record of 200 to the é&.- 

July 16th; WM. Caillaux explained the Special Powers Bill containing 
the Governuwent's proposals for dealing wth the financial crisis to 
the Finance Committee of the Chamber. The Cormittee rejected by 14 
. votes to 13 the clause of the Sill authorizing the Government to take 
by decree "all proper measures for the stabilization of the currency" 
up to November 30th. The franc touched 208.75. 

The Franco-Soviet negotiations on the pre-war Russian debt were 
suspended until the autugn. No sufficient basis for negotiation was 
found. 

July 17th; During the debate in the Chamber on the Special Powers 
Bill, ji. Herriot, President of the Chamber, intervened with a speech 
onnosing the grant of special powers to the executive to ical with 
the financial crisis. The Governzent was defeated by 286 votes to 
243 and resigned. 

July 18th: At the request of President Doumergue, ii. Herriot agreed 
to unitertake the task of forming a Ministry. 














July i9th: MH. Herriot announced the composition of his liinistry. ii. 


de zionzie is Finance Minister. The franc touched 234.50. 

July 20th; A Cabinet council was held. The new Government was 
coldly received and the franc feil to 240.25. 

July 21st: The Governmient of MH. Herriot was defeated in the Chamber 
by 290 votes to 237 and resigned. President Douncrgue then received 


“ue 


Tne franc reacied 245. 


‘¢ Poincaré and asked him to form a ‘linistry, which he agreed to attemnt 
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July 2lst: The Executive of the International Miners Federation met 


' in Peris to discuss measures in support of the British coal stoppage. 

| July 22nd; At the news off. Herriot's defeat the franc recovered to 
206, relapsed later to 218 and closed at 213.75. MM. Poincaré announced 
' thet his Cabinet would not be formed that evening. Me Raoul Peret 

' was again elected President of the Chamber by 227 votes to 215. 





GERMANY. 

| July 15th: The publication of the Allied Note to the German military 

' autherities on the subject of the status of General von Seeckt in the 

' Reichswehr raised anew the whole question of German disarmazient. 

| July 19th: The Cabinet discussed the recent letter of General Walch, 
head of the Inter-Allied Contiol Commission, relating to the position 

of General von Seeckt as Commander in Chief of the Reichswehr. A 

statement was subsequently issued to the effect that the Cabinet adopted 

the view of the Minister of Defence, without however explaining what 

this view was. 

| July 22nd: The report of a statement said to have been made by Sir 

Austen Chamberlain in the House of Commons to the effect that Germany's 

compliance with the disarmament demands was not satisfactory caused 


much surprise in Germany. 





REAT BRITAIN. 
July _l2sh: An agreemmt for the funding of the French war debt to Great 


Britain was signed by MM. Caillaux and i'r. Churchill. 

July 16th: The King and Queen of Spain left London for San Sebastian. 
It was announced that Sir Ronald Lindsay, 3ritish Ambassador to 

Turkey, nad been appointed to the Berlin Embassy to succeed Lord 

D'Abernon. Sir George Clerk, Minister in Prague, is to become 

Ambassador in Constaxtinople. 

July 19th: A debate on inter-Allied debts took place in the Commons in 

which lir. Churchill defended the French debt agreement. 

July 22nd: The Treasury issued a comauniqué in reply to a statement 

of the United States Treasury on debts to the United States. 


bREECE 
July llth: H. Zavitsiance announced that he was unable to form a Cabinet 


~ President Pangalos announced that he would fcrm a Cabinet of Affairs 
for which he would hold an election as soon as possible, probably at 
the end of August. He further stated that he would publish a decree 
re-establishing constitutional status and abolishing the restrictions 
imposed in his proclamation of January 4th, by which all authority was 
concentrated in his hands. 
July 16th; M. Zilmon conferred with President Pangalos. The idea of 
making Iie Zilmon heed of a Cabinet of Affairs appears to have been 


ebandoned. 
July 17th; The Governuent arrested iM. Kaphandaris, leader of the Cons- 





ervative Liberals, and ii. Mickalakopoulos, leader of the Labour Party, 
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GREECE. 

“po t " erine Munisters. The arrest of Me Papanastasiou, also 

an ex-Premier, was ordered. 

July 19th: H. Eutaxias succeeded-in forming a new Cabinet with himself 
as Prime Minister and M. Rouphos Minister for Foreign Affairs. Presi- 
dent Pangalos is handing over the executive and legislative authority 
and retaining himeelf only the Presidential authority presecribed by 
the Constitution. 

July 2end: The Foreign Office issued a ceimuniqué denying a statement 
whic appeared in the press to the-effect that Greece had proposed 
to west to draw up a pact of security and arbitration and a military 
convention. 


ITALY. 
July 12th: Count Volpi, Finance ‘inister, gave a review of the finan. 
ciel situation and spoke confidently of the success of the measures 
fe by the Government with regard to economy. 

2ist: Tle cause of the instability of ths lira (now at 149.50) 
c attributed to the oscillation of the franc. 


LA ° 

uly 1 : Me. Ulmanis, Foreign Minister, and M. Munters, Chief of the 
Baltic section of the Latvian Foreign Ministry, left Riga for Reval 
where tney wiki confer with the Estonian Foreign Minister. 


Ae am NA ios. 
July : nancial Committee of the League of iJations met in 


special session in London. 





HOROCCO. 

July 10th; The ¥ranco-Sp-nieh Agreement on Moroccan effairs was 
initialled at the Quei d'Orsay by Marshal Pétain and M Berthelot, for 
France, and Senor Quinones de Leon, Spanish Ambassador, and General 
Count Jcrdana for Spain. 

July 13th: Spanish troops completed their occupation of the Ghomara 
tribal Lands. Abdel Krim's lNinister for War, Si Hamed Budra, was 
captured. 

July 14th: Prench forces opened an offensive against the unsubdued 
Berber tribes in the ‘fiddle Atlas south of Taza. 

July 15th: Reports of the French offensive :how that operations are 
difficult and stiff resistence is being encountered. News was 

te of the submission of the last of the Jabala tribes to the 
panish. 

July 16th: French colunns continue, with difficulty, to advance into 
the Atias ronge. 

July lcth; The divisions of General Freyjenterg ani General Dosse, 
operniing in the Liddle Atlas, ecffcectcd a juncture and occupied the 
ridge of Tizi n'Uidal. 
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POLAND « 
July_13th: The Constitutional Committee of the Diet concluded its 
debate on the amendments to the Constitution. Considerable modi- 
fientions have been made by the Committee to the Government's proposals 
to increase the efficiency of the Legislature. 
July 19th; The Bill for the amendment to the Constitution had its 
second reading: Me Bartel, Prime Minister, spoke for 
the first time before the House. 
july 22nd: The Diet finally appoved the amendments to the Constitution 
conterring on the President the right to dissolve the House and 
supplement the legislative work of the Seym by decree. 


PORTUGAL. 
July 10th: General Gomez da Costa was invited by General Carmona to 
assume the Presidency of the Republic, but refused the invitation. 
He subsequently embarked for the Azores. 








RUSANTA « 

July 15th: M. Mitilineo, Minister for Foreign Affairs, informed the 
Cabinet pf the result of his interview with MU, Pomenoff, Bulgarian 
Minister in Bucharest, at which the ietter proinised to iesue a démenti 
to the repert that Runenian frontier guards had attacked a Bulgarian 
poste 












WIT ZERLAND « 
July 14th: A treaty of commerce between Switzerland and Germany was 
signed at Berne. 


PRIA. 

July 161 16th: A determined effort is being made by the French to stamp out 
the eetisen in order to justify HK. de Jouvenel's announcement that 

its extinction is imminent. 

July 22nd: The Prench launched a long-prepared attack against the rebels 
in the ‘Ghuta. 


ANGTIER . 

July 9th: The Italian Government made known to the Britieh Government 
the conditions on which it would be prepared to adhere to the Statute 
of Tangier. Tne Spanish Goverment made known its desire that Tangier 
should be incorporated in the Spanish Zone, which is not the view of 
the British and French Governments. 

July 22nd: The International Legislative Assembly of Tangier decided 

to request the Sultan's representative to invite a special commission 
to enguire into the allegations against the Tangier mixed police. 


URKEY . 

July 13th: The Public Prosecutor gave his swming up in the Siiyrna 
trial of those accused of plotting against the life of iustapha Kemal 
Pasha < 

July 14th: The 15 men ssntenced to death for plotiing against the life 
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TURKEY. 

of the President were executed. 

July 16th: Sir Ronald Lindsay, british Ambassador, and Suleiman Bey 
Fettah, the Iraqi representative, left Constantinople for Angora to 
effect tne fornal exchange of ratifications to the Mosul Treaty. 

July 18th: The formal ratifications of the Liosul Treaty were exchanged 
in Ancora by Sir Ronald Lindsay 9 Suleiman Bey Fettah and Tewfik 
Rushdi Bey, Turkish Foreign Winister. Sir Ronald was receivee by the 
Ghazi Pasha on his retirement from the Embassy. 


UNION OF SOCIALIST SOVIET REPUBLICS. 
July a; Sovie ress states that during May and June, the Red 


Trade Unions sent the British stri kers 3,720,686 roubles (£372,069). 





UNITED STATES. 
July 14th: Opinion at Washington regards the debt settlement between 
France and Great Britain as entirely a matter between these two 
countries which can have no influence on the Franco-American debt 
discussions. 
July 16th: ifr. Mellon, Secretary of the Treasury and Chairman of the 
Jaited States War Debt Commission, issued a statement declaring that 
the United States had accorded more generous terms to France than had 
Great Britain in the settlement of her war debt. This statement is 
regarded as definitely putting an end to all suggestions of further 
modivication of the Franco-American settlenent. 
July 15ch: A letter was published by itr. itellon, Secretary of the 
Treasury containing a statement on war debts, subvstantially a reply to 
the speech by Mr. Winston Churchill, in which he compared what he 
described as Great Britain's more favourable treatment of irance in 
the settlement of her war debts.) This aroused the fear that 
France might cancel the Mellon-Ber@,;ger Agreemente 
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Iv. LEAGUE OF NATIONS NOTES. 





The Seventh Assembly. 
: The Seventh Assembly of the League of Nations will commence its 


session on iHonday, 6th September, at ll a.m. The names of the 
‘British Government's delegates have now been announced. Sir Austen 
'Chamberlain, the Foreign Secretary, will be accompanied by Viscount 
'Cecil, Chancellor of the Duchy of Lancaster, and Sir Cecil Hurst, 
'legal aftviser to the Foreign Office. The Earl of Onslow, Under- 
Secretary of State for War, Mr. Hilton Young, M.P. and Dam Edith 
lyttelton will act in the capacity of substitute delegates. 
The provisional agenda, which has been circulated to the Member- 
'States of the League, contains 22 items. Prominent among these is 
the question of the German Governrent's request for membership, con- 
sideration of which had to be nostponed ~t the extraordinary session 
of the Assembly in March owing to the dissensions in regard to the 
permanent seats on the Council. In League circles, it is taken for ' 
granted that Germany will be a member of the League before September f 
is out. | 
Two interesting items on the agenda are the Council's reports on 
"oroposals, declarations and suggestions made for the pacific settlement | 
of international disputes" and on "the progress in general security" ij 
brought about by conventions and arbitration treaties which have 


recently been concluded between various States. 
In addition, all the past year's work of the League in its many 


different fields will come under review. Discussion of the activities 
of the Economic and Financial Organisation will focus attention on the 
satisfactory conclusion of the Austrian and Hungarian reconstruction 
schemes, and on the progress of refugee settlement work in Greece 

where already close upon 700,000 refugees have been establisiti in 


permanent productive employment. 
The appointment of the non-permanent members of the Council should 


this year attract specinl attention, for two of the present members - 
Brazil, who has given two years' notice of withdrawal from the League, 


and Spain, who has withdrawn her active co-operation - are not to seek 
re-election. ; 








Tne League Committee, which has been investigating the question 
of calendar reform, has reported in favour of fixing the date of 
Easter. This decision has been reacned only after the most careful 
consultation with the business organisations and the Churches of the 
werld. At present a slight delay is occurring owing to the wish of { 
the Roman Catholic Church to obtain the formal consent of the OEcumen- 
ical Council. It is not anticipated, therefore, that a fixed Easter 


will come into operation tefore 19350. 


A fixed Hester. 
| 
{ 
| 





(By the courtesy of the League of Nations Union.’ 
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Ve NOTICES. 


| Session of the Academy of International Law. 

T ourth session of the Academy of Law opens 
‘at the Hague on the 5th July and terminates on August 28th. This 
'is divided into two equal periods, each comprising the sane number of 
' courses, but covering different ground. Lectures are given in 
' French. No charge is made to those wishing to attend the session. 
Particulars as to nationality, profession and or should be sent 
to the Secretariat du Conseil d'administration d e l'Academie, Palais 


de_la Paix, ye. 


International Law Association Conference. 
Tne thirty-fourth Conference o Internationa: Law Association 


is to be held in the Imucrial Valace, Vienna, from August 5th - llth. 
The Committees set up py the International Law Association on. . 
neutrality, conflict of laws, commercial arbitration, minorities rights 
and others will present their reports. All enquiries relating to the 
rag the eg should be addressed up to July Slst to Dr. Bellot, at 


2, King's Bench Walk, Temple, London, E.C. 4. 
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FORTHCOMING EVENTS. 





JULY STH-AUGUST -28TH. 


JULY 26TH. 


AUGUST 1ST. 
AUGUST 2ND. 


AUGUST 7TH-28TH. 
AUGUST 16TH-22ND. 


AUGUST 22ND. 
AUG ° 28TH-SEPT e 


SEPTEMBER SRD. 


SEPTEMBER SRD. 
SPPTEMBER 6TH. 


SEPT »28TH-OctT. 





SRD. 


2ND. 


SESSION OF THE ACADEMY OF INTER- 
NATIONAL LAV. 


PLENARY SESSION OF THE COMMITTEE 
OW INTELLECTUAL CO-OPERATION & 
THE GOVERIING BODY OF THE IINYTER- 


NATIONAL INSTITUTE OF INTELLECTUAL 


CO-OPERATION. 
WORLD Y.M.C.A. CONFERENCE. 


PAN-AMERICAN CONFERENCE OF IilTER- 
NATIONAL LAW. 


INTERNATIONAL STUDENTS CONGRESS. 


SIXTH INTERNATIONAL DEMOCRATIC 
CONGRESS FOR PEACE. ~— 


4TH INTERNATIONAL SCOUT CONGRESS. 


INTERNATIONAL PEACE BUREAU 
CONGRESS. 


INTERNATIONAL PEACE BUREAU 
CONGRESS. 


LITTLE ENTENTE CONFERENCE. 


SEVENTH ASSEMBLY OF THE LEAGUE 
OF NATIONS. 


4TH INTERNATIONAL MORAL EDUCATION 
CONGRESS. 





THE HAGUE. 


GENEVA. 
HELSINGFORS. 


RIO DE JANIERO 
PRAGUE. 


BIERVILLE. 
KENDERSTEG. 


GENEVA. 


GENEVA. 


GENEVA. 


GENEVA. 


ROME. 
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THE British and French Govern- 
ments, having arrived at a definite 
settlement of the debts due by France 
to Great Britain arising out of the Great 
War, 

The undersigned, duly authorised by 
their respective Governments, subject 
to such ratification as may be required, 
have agreed as follows :— 

1. France agrees to pay, and Great 
Britain to accept, the following an- 
nuities in full and final settlement 
(subject to the provisions of Article 7 
of this Agreement) of the War Debt 
due by France to Great Britain, in 
respect of which Great Britain holds 
French sterling Treasury Bills to the 
value of £653,127,900, viz. :— 


£ 
millions. 
During the financial year 
1926-27 .. 44 ut) 
During the financial year 
1927-28 .. v3 “ae 
During the financial year 
1928-29 .. ee <. © 
During the financial id 
1929-30 .. a . 10 


During the financial years 
1930-31 to 1956-57~ 
clusive .. 12} 
During the finance ial years 
1957-58 to 1987-88 in- 


clusive is e .. 14 


The above payments will be made in 
sterling at the Bank of England, 
London, in equal half-yearly instalments 
on the 15th September and 15th March 
of each year so that the first instalment 
shall be paid on the 15th September, 
1926, and the last instalment on the 
15th March, 1988. 

France will issue and deliver to 
the British Treasury on or before the 
15th September, 1926, a bond in respect 
of each of the instalments provided for 
in Article 1 of this Agreement. 


3. The payments due under all bonds 
issued in accordance with this Agreement 


LE Gouvernement francais et le 
Gouvernement britannique étant arrivés 
a un réglement définitif des dettes dues 
par la France a la Grande-Bretagne a 
la suite de la Grande Guerre, 

Les Soussignés, diment autorisés par 
leurs Gouvernements respectifs, sous 
réserve de toute ratification nécessaire, 
ont convenu ce qui suit : 


1. La France consent a payer et la 
Grande-Bretagne consent a recevoir les 
annuités suivantes en réglement com- 
plet et définitif (sous réserve des dis- 
positions de l'article 7 du_ présent 
accord) de la dette de guerre de la 
France vis-a-vis de la Grande-Bretagne, 
au titre de laquelle la Grande-bBretagne 
détient des Bons du Trésor francais 
libellés en livres sterling pour une 


valeur de {653,127,900 : f 
millions. 
Pendant l’année financiére 
1926-27 .. d os 4 


Pendant l’année financiére 
1927-28 .. " ts 6 


Pendant l’année financiére 


1928-29 .. o an 8 
Pendant l'année financiére 
1929-30 .. <a ie 


Pendant les années finan- 
ciéres 1930-31 a 1956-57 
inclusivement .. ae 

Pendant les années finan- 
ciéres 1957-58 a 1987-88 


inclusivement - : 14 


Les paiements ci-dessus seront efte: 
tués en livres sterling 4 la Banque 
da’: Angleterre, a Londres, par versements 
semestriels égaux, le 15 "2g," eipmtaoel et 
le 15 mars de chaque année, de manic 
que le premier versement soit effectu 
le 15 septembre 1926 et le dernier verse- 
ment le 15 mars 1988. 


2. La France émettra et remettra ‘ 
la Trésorerie britannique, avant ou 
plus tard le 15 septembre 1926, un bon 
relativement a chacun des versement: 
prévus a l’article 1, du présent accord 


3. Les paiements dus au titre de 
tous les Bons émis conformément au 


—— 
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shall be made without deduction for, 
and shall be exempt from, any and all 
taxes and other public dues present or 
future imposed by or under authority 
of France or any political or local taxing 
authority within France. 

4. France, at her option, upon not 
less than ninety days’ notice to Great 
Britain, may postpone payment of a 
part not exceeding one-half of any of 
the half-yearly instalments due under 
Article 1 to any subsequent 15th Sep- 
tember or 15th March not more than 
three years distant from its due date, 
but only on condition that in case 
France shall at any time exercise this 
option as to the payment of any instal- 
ment, the instalments falling due in the 
third succeeding year cannot be post- 
poned at all unless and until the instal- 
ments due three years, two years and 
one year previous thereto shall actually 
have been paid in full. All such 
postponed payments shall bear interest 
at the rate of 5 per cent. per annum, 
payable half-yearly. 


5. If at any time it appears that the 
segregate payments effectively received 


ag 
‘el ee) é é 

by Great Britain under Allied War 
Debt Funding Agreements and on 


account of Reparations or of Liberation 
Bonds exceed the aggregate payments 
effectively made by Great Britain to 
the Government of the United States of 
America in respect of war debts, an 
account shall be drawn up by the 
British Treasury, interest at 5 per cent. 
being allowed on both sides of the 
account ; and if that account shows 
that the receipts exceed the payments, 
Great Britain will credit France against 
the payments next due by France unde1 
Article 1 of this Agreement with such 
proportion of that excess as the pay- 
ments effectively made by France under 
Article 1 of this Agreement bear to the 
iggregate sums effectively received by 
Great Britain under all Allied War Debt 





présent accord seront effectués sans dé- 


duction pour—-et seront exempts de 
tous impots ou autres charges publiques, 
presents ou futurs, établis par la France 
ou sous son autorite, ou par tous pou- 
voirs publics ou locaux en France. 

4. La France—a son choix—aprés un 
préavis a l’Angleterre qui ne sera pas 
inférieur a quatre-vingt-dix jours 
pourra ajourner le paiement d’une 
partie n’excédant pas la moitié de tous 
versements semestriels dus en vertu de 
l'article 1 &@ une date—15 mars ou 15 
septembre—<¢loignée de trois ans au 
plus de la date d’échéance. Toutefois, 
cette faculté pourra seulement étre 
exercée sous la condition que, si la 
France 4 un moment quelconque vient 
a exercer ladite faculté concernant le 
paiement d’un versement semestriel, les 
paiements exigibles la quatriéme année 
ne peuvent étre aucunement différés a 
moins que et tant que les versements 
dus trois ans, deux ans ou un an 
auparavant n’auront pas ¢té a cette 


date effectivement et intégralement 
effectués. 
Tous les versements aims? différés 


porteront intérét a 5 pour cent Il’an, 
payable semestriellement. 

5. Si @ un moment quelconque il 
apparait que le total des paiements 
effectivement recus par la Grande- 
Bretagne en vertu d’accords conclus 
avec ses alliés pour le réglement des 
dettes de guerre et au titre des Répara- 
tions ou des obligations de Libération 
excéde les paiements effectivement faits 
par laGrande-Bretagne au Gouvernement 
des Etats-Unis au titre de ses dettes de 
guerre, un compte sera dresse par la 
Trésorerie britannique, un intérét de 5 
pour cent étant alloué au crédit et au 
débit de ce compte ; et si ce compte 
montre que les recettes excédent 
paiements, la Grande-Bretagne créditera 
la France, a valoir sur les paiements les 
plus proches dus par la France d’aprés 
l'article 1* du présent accord, d’une 
partie de cet excédent et cela dans la 
proportion méme des versements effec- 
tivement faits par la France d’aprés 


les 














Funding Agreements. Thereafter a 
similar account will be drawn up by 
the British Treasury each year, and 
any further excess of the receipts over 
the payments shall each year give rise 
to a credit to France of a proportion of 
such excess calculated in the manner 
indicated above. On the other hand, 
any deficit shall be made good by an 
increase in the payments next due by 
France up to a similar proportion of 
such deficit within the limit of the total 
amount of the credits already allowed 
to France under this Article. 


For the purpose of this Article any 
capital sums which may hereafter be 
realised by Great Britain in respect of 
Reparations or of Liberation Bonds 
will be taken at their annual value, 
taking account of amortisation. 


6. The accounts relating to the war 
debt of France to Great Britain shall be 
finally closed, and the British Treasury 
shall be entitled to retain, any sums 
credited or to be credited to France in 
respect of such accounts. Save as 
provided in this Agreement, the con- 
tracting parties and their agents recipro- 
cally renounce all claims or counter- 
claims against the other contracting 
party or their agents in respect of 
the above-mentioned accounts or the 
services and supplies to which they 
relate. 


7. The sum of £53,500,000 shall 
remain as a non-interest-bearing debt 
of France to Great Britain, the repay- 
ment of which will be settled by a 
further Agreement. Meanwhile, the 


British Government will retain (with- 
out interest) against this debt the gold 
remitted to London by the French 
Government during the war under the 
Calais Agreement. te 


l'article 1®®, comparés aux sommes 
totales recues effectivement par la 
Grande-Bretagne en vertu de tous ses 
accords avec les Alliés pour le réglement 
des dettes de guerre. 

Ensuite un compte semblable sera 
dressé par la Trésorerie britannique 


chaque année et tout excédent ultérieur 


de recettes sur les paiements donnera 
lieu chaque année a un crédit a la 
France pour une part de cet excédent 
calculée de la maniére indiquée ci- 
dessus. 

D’autre part, tout déficit sera couvert 
par une augmentation des paiements les 
plus proches dus par la France, dans une 
méme proportion, jusqu’a concurrence 
du total des sommes portées au crédit de 
la France en vertu du présent article. 

Pour l’application du présent article, 
toutes les sommes en capital qui pour- 
raient étre ultérieurement réalisées par 
la Grande-Bretagne au titre des Répar- 
ations et des obligations de Libération 
seront décomptées pour l’annuité cor- 
espondante, compte tenu de l|’amor- 
tissement. 

6. Les comptes relatifs 4 la dette de 
guerre de la France envers la Grande- 
Bretagne seront clos définitivement et 
le Trésor britannique aura le droit cd 
retenir toute somme créditée ou a 
créditer a la France relativement a 
ces comptes. Sous réserve des disposi- 
tions du présent accord, les parties 
contractantes et leurs représentants 
renoncent réciproquement a toute re- 
clamation ou contre-réclamation contre 
l’autre partie contractante ou ses repre- 
sentants relativement aux comptes sus- 
mentionnés ou aux services ou fourni- 
tures auxquels ils se référent. 

7. La somme de £53,500,000 demcu- 
rera comme dette ne portant pas intérct 
de la France envers la Grande-Bretagne: 
le remboursement de cette dette sera 
réglé par un accord ultérieur. En at- 
tendant, le Gouvernement britannique 
retiendra (sans intérét) en garantie ‘le 
cette dette l’or remis 4 Londres pir | 
Gouvernement frangais pendant | 
guerre en vertu de l’accord de Calais 
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8. Upon the execution of this Agree- 
ment and the delivery to Great Britain 


of the bonds of France to be issued 
hereunder, duly executed, the British 
Treasury will cancel and surrender to 
France the French Treasury Bills at 
present held by Great Britain. 


Done in duplicate both in English 
and in French, the original English 
text being authentic in case of differ- 
ence. ° 


London, 


this twelfth day of July, 
1926. 


For the United Kingdom of Great 
Britain and Ireland : 
WINSTON S. CHURCHILL, 


Chancellor of the Exchequer 


For the French Republic : 
J. CAILLAUX, 


Minister of Finance. 


8. Sur exécution du présent accord 
et remise 4 la Grande-Bretagne des 
Bons frangais 4 émettre en vertu du 
présent accord, toutes conditions da- 
ment remplies, la Trésorerie britannique 
annulera et restituera a la France les 
Bons du Trésor frangais détenus actuel- 
lement par la Grande-Bretagne. 

Fait en double exemplaire, en frangais 
et en anglais, pour, le présent accord 
ayant été rédigé originairement en 
anglais, le texte anglais faire foi en cas 
de contestation. 


Londres, le 12 juillet, 1926. 


LETTER FROM M. CAILLAUX TO THE CHANCELLOR OF THE 


EXCHEQUER DATED THE 12th JULY, 


1926. 





Cher Monsieur Churchill, 


En prenant la responsabilité de signer l’accord qui régle la dette de guerre de 
la France envers la Grande Bretagne et en acceptant le paiement des annuités 


‘ous la seule responsabilité de la 


léclarer que, 


France, 


je me trouve dans l’obligation de 


dans l’opinion du Gouvernement frangais, la possibilité d’assuret 

















dans l'avenir le paiement et le transfert des sommes nécessaires pour remplir les 
‘ngagements pris dans les réglements des dettes avec les Etats-Unis et la Grande 
Bretagne, dépend indiscutablement dans une large mesure des sommes a recevoir 


de l’Allemagne conformément au plan Dawes. Si donc, en dehors de la volonté 


“ela France, ces recettes venaient a cesser soit complétement, soit pour une part 
(passant la moitié, une situation nouvelle serait créée et le Gouvernement frangais 
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“se réserve le droit, en telle occurrence, de demander au Gouvernement britannique 
de discuter 4 nouveau la question a la lumiére de toutes les circonstances alors 
présentes. 

C’est sous cette réserve expresse que j’accepte de sigiter l'accord que nous avons 
rédigé. 

J. CAILLAUX. 

Londres, 

le 12 juillet, 1926. 


Translation. 
12th July, 1926. 
Dear Mr. Churchill, 

In assuming the responsibility of signing the agreement for the settlement 
of the French war debt to Great Britain and thereby accepting the payment of 
the annuities fixed on the sole credit of France, I feel bound to explain that, 
in the opinion of the French Government, the future possibility of making 





payments and transfers across the exchange of the amounts required to assure 
the fulfilment of the debt settlements with the United States and Great Britain 
inevitably depends largely on the continued transfer of receipts from Germany 
under the Dawes Plan. If, therefore, for reasons outside the control of France, 
such receipts should cease completely or to an extent greater than one half, a new 
situation would be created and the French Government reserves the right 
in such an event of asking the British Government to reconsider the question 
in the light of all the circumstances then prevailing. 

It is subject to this express reservation that I am ready to sign the agreement 
which we have drawn up. 


J. CAILLAUX. 


REPLY OF THE CHANCELLOR OF THE EXCHEOUER TO 
M. CAILLAUX. 


TREASURY CHAMBERS, 
12th July, 1926. 
Dear Monsieur Caillaux, ; 

I have received your letter of the 12th July. As I have explained His Majesty > 
Government must maintain the position that the settlement which we ha\ 
arrived at of the French war debt to this country depends, like that debt itsell, 
on the sole credit of France. You will realise that in the hypothetical circumstance4 
that you mention, Great Britain would already have suffered a diminution of t! 
Teceipts from the Dawes Scheme, which we have taken into account in arriv!! 
at the various debt settlement and this is one of the factors which would hav: 
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to be borne in mind in the event of any reconsideration of the question being 
desired by the French Government. Subject to this I do not object to the statement 
that you make. 


In the event of any modification being made, I should expect, in order to secure 
equal treatment among creditors, that other creditors of France would take into 
consideration a corresponding modification of debts due to them. 


Believe me my dear M. Caillaux, 


Yours sincerely, 


WINSTON CHURCHILL. 











